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1. Under a zero-modified geometric distribution, Var(N) = 88. 

 

If p0
M

 = 1/5, calculate β. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



2. Losses are distributed as a Pareto with α =2 and θ.    

 

If losses are subject to an ordinary deductible of 20,000, the expected value per 

payment is 30,000. 

 

If losses are subject to a franchise deductible of 20,000, calculate the expected 

value per loss. 


