
1 
 

Chapters 5 – Past Test and Quiz Problems 

Whole Life and Temporary Life Annuities Payable Continuously or every 1/m 

(4 points) Calculate the annual rate of payment for a 20-year temporary life annuity continuous sold to 

(70) for 305,164.94. Mortality follows the Standard Ultimate Life Table, interest is 5%, and deaths are 

uniformly distributed between integral ages. 

Solution: 
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*Try calculating variance. 
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(5 points) Jeff is (72).  He has 800,000 and wants to buy a 12-year temporary life annuity due with 

monthly payments to fund his retirement. 

 

Assume that mortality follows the Standard Ultimate Life Table with interest equal to 5%. Further, 

assume that deaths are uniformly distributed between integral ages. 

Calculate the monthly payment. 

 

 Solution:        
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